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ARTIFICIAL INTELLIGENCE AND ECONOMIC AND FINANCIAL POLICYMAKING
A High-Level Panel of Experts’ Report to the G7

speaking in personc

® research lecture drawing on insights of the

/) report and on my own research

® views do not represent those of the G7 or other

panel members




WHY Al MATTERS FOR ECONOMIC & FINANCIAL POLICY

Alis a GPT & Accelerating Three key roles
transformative progress for government

Enabling Al: Using Al: Governing Al:
R&D, education, Enhancing public align with
infrastructure, sector societal
financing capabilities objectives







~ * De ntélligence (AGI) =
Al systems tha onomically valuable cognitive

tasks
* Will AGI be reached?
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TWO NEW
SCALING
PARADIGMS

®* New development in Fall ’24:
Reasoning models: 03, R1, ...
® Enable scaling via
® Longer thinking

® More training to “think”

—> two new dimensions of
scaling for 2025 and beyond

> currently, rapid progress
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® Significant ma ip layer
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) Accelerated AGI scenario: AGI in 2-5 years, rapid transformation

%







® speed of cc

® adoption & diffusion lags




Projected Al Impact on Economic Growth
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®* Ove 2ars: positive

* But no guarantee the AGI could shift paradigms and lead

to the demise of the “Age of Labor”

@
®* May require a new social contract

%




e Traditional wwe Baseline AGI w—— Aggressive AGI

1. Qutput
400 200

\\; IMPACT ON OUTPUT & WAGES

O
Rapid advances towards

AGlI could

® turbo-charge growth

® but depress wages

See “Scenario Planning for an
A(G)I Future” (IMF F&D Magazine)



https://www.imf.org/en/Publications/fandd/issues/2023/12/Scenario-Planning-for-an-AGI-future-Anton-korinek
https://www.imf.org/en/Publications/fandd/issues/2023/12/Scenario-Planning-for-an-AGI-future-Anton-korinek




® ill-infor

.

®* need to build safe infrastructure

Risk of inaction: government falling behind private sector Al adoption




Journal of Economic Literature 2023, 61(4), 12811317
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Witnessing the

productivity gains

from Al frarme Generative Al for Economic Research:

Use Cases and Implications for

front row seat _
Economlstsﬂ
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isk analysis

ing agents, etc.

Opportunities: prod better risk management

Challenges: alignment & human oversight, including by regulators (regulatory arbitrage

) and manipulation at scale, ...)
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more opaque

® possibly (2) more uniform/correlated




ents

—> See also “Intelligent financic : how Al is transforming finance”
(BIS Working Paper No 1194, June 2024, with Aldasaro, Gambacorta, Shreeti and Stein)

%



https://www.bis.org/publ/work1194.htm




3. Establislt







[should reflect national cultures, priorities, and needs]

 Tool to preparé for different scenarios
« |dentify policies that work across scenarios
« But preserve policy optionality

T 5



The Al Policy preparedness Matrix Structure

Scenarios

Conventional Intermediate AGI Accelerated AGI

Wisdom Scenario Scenario Scenario
Policy tool

Investment in Al enablement
R&D investment

Education

Infrastructure

Incentives (subsidies, tax breaks)
Governmental venture capital

Use of Al in government

Tax design and collection

Decision making in government
Government workforce enablement

Other economic policy tools
Competition policies

Employment incentives
Redistribution/social safety redesign

Laws, regulations and enforcement
Privacy and data protection

Bais, fairness and non-discrimination
Explainability and transparency
Accountability and liability allocation
Persuasion and manipulation (p. 70 Of
Financial stability and systemicrisks

AML, CTF

Cybersecurity HLPE I‘epor’r)







Press, 2025.

A D |

® Scenario Planning for ¢ 1 inance & Development Magazine,
Dec. 2023.

Y Intelligent financial system: how Al is transformin finance, BIS Working Paper,

/3 June 2024
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https://www.korinek.com/research
https://www.dt.mef.gov.it/export/sites/sitodt/modules/documenti_it/HLPE-Report-on-AI.pdf
https://www.nber.org/reporter/2024number4/economics-transformative-ai
https://www.nber.org/papers/w32980
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