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Main Comments

* Who: Private sector solutions currently dominate the green external review market, and offer a
range of different approaches, such as second-party opinions, third-party certifications, ESG ratings,
assurance, and audit.

-> Comment #1: Who can the regulators focus first?

* What approach: Clear and meaningful reporting underpins any effective external review or
assessment of green bonds.

-> Comment #2: how to incentivize SMEs for high-quality disclosure?

* New green finance instruments, and most Bartic_ularly sustainability-linked debt (such as
sugtalnablllty-lmked bonds, or SLBs), have built-in quantitative targets against performance
indicators.

-> Comment #3: How can financial market facilitate the information dissemination?

 Lastly, greater availability of data is needed to broaden the scope for verifying outcomes related to
environmental objectives.

-> Comment #4: Who else can help to increase the data availability?
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Comment #1: Who can regulators focus on first?

Certification

Assurance

ESG ratings
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Example: SGX’s Sustainability Reporting Milestones
L e | o g et

2010: Issued Policy Statement on Finance Initiative (ASFI) _ *  Joint study with KPMG & NUS-CGS:

Sustainability Reporting " Launched low-sulphur fuel cil (LSFO) “Perspectives of Fin:n:ialelitutinm on

2013:First GreenBond Usting | derivative contrac * lanched ESGDerivatives U Do

_ » Co-developed Maritime Sustainability * Lsunched decarbonisationand transition >0 U Case Competition: Carbon Credits
Reporting Guide opinion guide

2016 Joined UN Sustainable Stock Exchanges * Inaugural sustainability reporting review

initiative with CGIO and NUS-CGS

2016: TCFD Vice Chair appoinbrment
2016: Launched iEdge ESG indices

2018 2020
L
2009 - 2017 2019 2021
* Hosted ASEAN Conference on TCFD
Recommendations * Launched SGX's FIRST Platform = Awarded Asia’s Best Sustainability Report
* Launched world' first ighgrade ionore | IRECa market offerings launch EMC | {100 108 Sth Ask Sustainabiity Reporting
; i Awards 2020
derivatives * MASDAQ NSBN - Exclusive Asia Pacific .
* Pyblished Investor Guide to Reading partner ’ é.g::p";:ﬂa PP S -
Sustainability Reports * Balic Exchenge | - :
ge issued “non-scrubber fitted” ' ’
* SGX-NUS Case Competition: Sustainable benchmark vessel alongside IMO2020 ’ mufm"d on Bloomberg’s Gender-Equalky
Investments implementation . nad low-sulohar fusl o 1570)
’ * Launc =SLIPRUT TLEl O
. ® Launched e-learning modules on i
Source: https://first.sgx.com/ Sustainability Reporting derivative contract
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https://first.sgx.com/

Pillars Topic Metric Unit
SGX Absolute emissions by: (a) Total; (b) Scope 1, Scope
recommends Greenhouse Gas Emissions (“GHG”) | ——=2-and (c) Scope 3, if appropriate tC0zZe
i f£27 Emission intensities by: (a) Total; (b) Scope 1, Scope
alisto 2; and (c) Scope 3, if appropriate tCO2e/organisation specific metrics
«
E .

Co re. E?G e s E Total energy cor\sur.nptlorT — Mth ?r GJ _ :
Metrics” for nergy consumption |nte.3n5|ty s or GJ/organisation specific metrics
. . Total water consumption ML or m3
Issuers to Water Consumption — : 3 — = :

Water consumption intensity ML or m3/organisation specific metrics
use as a Waste Generation Total waste generated t
. 0,
Startlng S Currfent employees by gender %
. f New hires and turnover by gender %
pOIﬂt or . . Current employees by age groups %
. oo Age-Based Diversity :
sustalnablllty New hires and turnover by age groups %
. 0,
reportlng. E Total turnover Number and %
S Total number of employees Number
Sevelleyaiei C s Average'tralnlng hours per employee Hours/No of Employees
Average training hours per employee by gender Hours/No of Employees
Fatalities Number of cases
S sgitional [Fealih B Sane ngh-consequer.nc.e |r.1]ur|es Number of cases
Recordable injuries Number of cases
Recordable work-related ill health cases Number of cases
1 (o)
Yo GeiaesiieT Board independence %
Women on the board %
Management Diversity Women in the management team %
. . Anti-corruption disclosures Discussion and Number of Standards
G Ethical Behaviour : : =
Anti-corruption training for employees Number and %
Certifications List of relevant certifications List
Alignment with Frameworks Alignment with frameworks and disclosure practices GRI/TCFD/SASB/SDGs/Others
Assurance Assurance of sustainability report InternaI/ExternaI/None
E&
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https://cfasocietysingapore.org/wp-content/uploads/2021/08/Consultation-Paper-on-Starting-with-a-Common-Set-of-Core-ESG-Metrics.pdf

ASEAN GDP Per Capita (1)

70,000

e Singapore wess Brunei Darussalam
e Malaysia e Thailand
60.000 e |ndonesia s Philippines 65.232.9
w— | 20 POR w— \iet Nam
« Cambodia s Myanmar
50.000 - ASEAN
40,000
&
>
30,000
237339 29,3433
20,000
18.469.4
10,000 —

e
2000 2001 2002 2003 2004 2005 20046 2007 2008 2009 2010 2011 2012 2013 2014 2015 2014 2017 2018 2019

Figure 1: GDP per capita (US$) by ASEAN Member States, 2000-2019 (ASEAN, 2020 [1])

https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf

ASEAN GDP Per Capita (2)

GDP per Capita (current USD)
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Figure 2: AMS 2019 GDP per capita and Economy Categorisation (ASEAN, 2020 [1])
https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf

ASEAN NDC

Table 1: Progress on NDC implementation in ASEAN {UNESCAP, 2020)

TH VN

IEEI
Mainstreaming

Coordination

Finance and resources

Measurement reporting
and verification (MRV)

Nascent Engaged Capable Effective

BN — Brunei Darussalam; KH — Cambeodia; ID — Indonesia; LA — Lao PDR; MY — Malaysia; MM — Myanmar; PH — The
Philippines; SG — Singapore; TH — Thailand; VN — Viet Nam
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https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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ASEAN Taxonomy (1)

The ASEAN
Taxonomy will
be the
overarching
guide for all
ASEAN
Member
States,
providing a
common
language and
complementing
their respective
national
sustainability
initiatives
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The ASEAN
Taxonomy will
take into
consideration
widely used
taxonomies
and other
relevant
taxonomies, as
appropriate,
and shall be
contextualised
to facilitate an
orderly
transition
towards a
sustainable
ASEAN

Figure 9: ASEAN Taxonomy 5 High Level Principles

The ASEAN
Taxonomy
shall be
inclusive and
beneficial to all
ASEAN
Member
States.

https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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The ASEAN
Taxonomy
shall provide a
credible
framework,
including
definitions, and
where
appropriate, be
science-based

The ASEAN
Taxonomy will
be aligned with

the
sustainability
initiatives taken
by the capital
market,
banking and
insurance
sectors, or at
least not in
conflict
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https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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ASEAN Taxonomy (2)
1 2

Climate Change Mitigation Climate Change Adaptation
Protection of healthy ecosystem Promotion of resource resilience
and diversity and transition to circular economy
Essential Criteria
Do No Significant Harm (DNSH) Remedial Measures to Transition

Figure 11: Environmental Objectives and Essential Criteria
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https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf

Comment #2: How to incentivize SMEs?

* For the public-listed firms, standardization and regulations can be
enforced. (Singapore, Taiwan, Hong Kong SAR and China)

* How about private firms (SMEs)?
* Training and empowerment
* Cost and benefits analysis

» Standardization of the metrics can be potentially enforced through
development banks, commercial banks and microfinance institutions.

* In Singapore, Singapore Enterprise Association can play a more important role
in empowering SMEs in tracking, measuring and reporting the impact metrics.

®

Sustainable and N US

\ R/ Mational Usiversty 3} SIN 5S
Green Finance Institute \@“»\y s Dt

0

% Natmnal University
Singapore



Comment #3: Bond Market Information Disclosure

* Government bonds and corporate bonds are still lacking in the
information disclosures in pricing and volume.
* In the U.S., FINRA took many years to enforce the establishment of TRACE

* In China, WIND is catching up in providing more pricing information of bond
instruments.

* |n other Asian countries, there is still a lack of pricing and trading information
of the green securities. Bloomberg and Cbond are still increasing in their
coverage of the green bonds etc.

* Globally, there is a lack of free bond pricing databases like TRACE in the U.S.
World Bank, ADB, CBI have limited data disclosures in GB’s impact.
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Comment #4: FinTech Applications

* Implementation of 10T in reliable data collection:

* Indonesia — AIDF and SGFIN track the sustainable farming activity of the
farmers.

* Myanmar — SGFIN is engaging the local capacity builder to innovate for
financial solutions to support sustainable farming by the locals.

e Carbon Trading platforms would help to facilitate the further adoption
by public and private listed companies as it provide right monetary
incentives for trading the carbon credits.
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In Summary

* Regulate the listed companies in standardized impact measurement
and reporting

* Incentivize the private firms with financing benefits such as lower cost
of capital and revenues from carbon trading

* Empower investors and consumers to hold the firms accountable for
their disclosures.

* Further development of financial market instruments in terms of
transparency, depth and breath of the green securities.
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