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Laubach-Williams style medium-term equilibrium rate 
estimates - extreme uncertainty - decline not significant
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Long-term equilibrium rate estimates from structural models
have not declined that much: Low real rates partly due to policy.
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Monetary policy in major advanced economies
still very expansionary relative to reference rules

Change of central
bank assets since
2007
Euro-area, Japan, UK,
Canada, USA

Policy rate relative to
reference values
__ weighted policy
rates
__ weighted Taylor 
rates
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ECB: „lower for longer“ relative to Taylor rates

MRO Rate
Shadow rate 
95% confidence interval

Ameco output gap
Medium-term output gap
Taylor rule wiht medium-
term r* and Ameco output
gap
Consistent Taylor rule with
medium-term r* and output
gap
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Proposal: A strategy for monetary policy normalization
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Effect of increase in yield curve on sovereigns
interest expenditures


