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) ECONOMIC ADJUSTMENTS ARE MUCH NEEDED IN THE EURO AREA
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SOME STRONG FRENCH ASSETS (1/3): CAPITAL
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) SOME STRONG FRENCH ASSETS (2/3): LABOUR

Labour productivity (2016) Working-age population 2018-2030 projections
in SUS 2010 ppp per hour " (24-74 year-old, growth rate over the period, %)
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SOME STRONG FRENCH ASSETS (3/3): CONFIDENCE
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) FRANCE'S ECONOMIC CHALLENGE IS THE SAME AS THE ONE

FACING THE EURO ZONE: OUR PROBLEM IS NO LONGER CYCLICAL

Output Gap Unemployment rate and NAIRU (in %)
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THE FRENCH REFORMS: A NEED FOR OVERALL CONSISTENCY
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REFORMS IN FRANCE: FOCUS ON PUBLIC FINANCE
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THE FRENCH REFORMS: A NEED FOR OVERALL CONSISTENCY
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) REFORMS IN FRANCE: FOCUS ON REGULATION

Product market regulation Regulation in energy, transport and communications

(From most regulated 6 to least regulated 0) A . ~ (From most regulated 6 to least regulated 0)
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Source : OECD

Reforms done:

‘Macron law’ (2015)
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) REFORMS IN FRANCE: FOCUS ON REGULATION
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Some ongoing reforms

Labour market reform (passed
in September 2017 and
implemented in November
2017)

Reform of unemployment
insurance (ongoing — law in
spring 2018)

CICE (2014 2017): credit tax to
reduce labour cost
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THE FRENCH REFORMS: A NEED FOR OVERALL CONSISTENCY

Efficiency of public

spending and
investment

Competitiveness IR

,/

Tax

reduction /reallocation

1
1
Innovation /creativity :

|

Goods
and services markets

LS
Simplifications *~

Labour market

EUROSYSTEME

NS

Sustainability of the European social model

S

Control of the

public debt

Intergenerational solidarity

Education /vocational

training,
apprenticeship

s

’
¢  Employment

15



REFORMS IN FRANCE: FOCUS ON EDUCATION/VOCATIONAL

TRAINING AND APPRENTICESHIP

Beveridge curves (manufacturing)

Factors limiting production : labour
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Apprenticeship and youth unemployment rate (2016)

(thousands) Apprenticeship and youth unemployment rate (2016)
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Cedefop Italy ; unemployment data: Eurostat.

* €14bn allocated to lifelong training in the 5 year investment plan

* Reform of apprenticeship

Some ongoing reforms
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) A FINANCING UNION FOR INVESTMENT AND INNOVATION

Savings
exceed
investment

by more than
€350bn,
but
fragmentation

Capital Markets Union

Incentives for

t.:ross-tbordf:r pan-European
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(equity): products;
accounting, European

. taxes, venture capital
insolvency laws

Long-term

The microeconomic accelerator:

A Financing Union
for Investment and Innovation

Completion of
Banking Union;
Consolidation
of European
banks

Innovation
and
digitalisation

. Equity/GDP:
Y-SV B 739 in the EA,

123% in the US
of SMEs Q3 201%)

Green finance
and energy
transition




