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EFSI: iInvestments back on track
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The safety trap

Supply and demand for safe assets as a function of the real interest rate
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Notes: The initial equilibrium iz at point E. The dashed lines illustrate how an exogenous reduction in the supply of zafe
azsets pushes the economy against the zero lower bound. Equilibrium iz reztored at point B by an endogenous reduction in
the demand for safe assets associated with a receszion




per cent of potential GOP

per cent of potential GOP

European
Commission
I

Eurozone Imbalances

Co-occurrence of net capital inflows and deteriorating total factor productivity.
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CSR : continuous monitoring
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Misallocation of Resources?

Chart 2.13: Dynamics in NFCs' sources of funding (liabilities) in the euro area
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Misallocation of Resources?
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