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Large recent literature on the impact of UK and US CB asset purchases

1) Impact of asset purchases on financial markets:

UK - Joyce et al (2011); Breedon, Chadha and Waters (2012); D’Amico et al (2012)

US - Gagnon et al (2011); D’Amico and King (2013); Hancock and Passmore (2014)

Impact varies depending on type of financial assets the CB acquires. Purchase of MBS
seems to have had bigger impact on financial markets

2) Impact on the wider economy:

US - Chung et al (2012) and Chen, Curdia and Ferrero (2012)

UK - Kapetanios et al (2012), Bridges and Thomas (2012); Pesaran and Smith (2012)

Japan – Berkmen (2012)

QE has a modest impact on economic indicators – output / growth / inflation
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Large recent literature on the impact of UK and US CB asset purchases

3. Yield curves:

QE has effectively lowered long-term yields and lowered volatility

Vissing-Jorgensen and Krishnamurthy, (2011); Gagnon et al., (2011); Swanson et al.,

(2011); DAmico et al., (2012); Wright, (2012); Aksoy and Basso (2014); Wu (2014),

Neely (2015), Steeley and Matyushkin (2015)

BUT There has been very little analysis of the effects of QE/asset purchases on

banks!!!! Apart from:

4. Bowman et al. (2011) – Japan’s QE between 2001 and 2009 had a modest positive

influence on bank lending

Joyce and Spaltro (2014) – UK – modest impact on bank lending
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Impact of QE on banks – Empirical studies

Empirical literature appears to focus more on the influence of financial markets and

(via) yield curve effects as it looks like this is what policymakers view as the main

channel of QE / alternative monetary policy

(This is illustrated in the bold lines shown in the first figure in this presentation)

So there is need for more work on the impact of QE on banks, particularly as there is

evidence elsewhere that alternative monetary policy can have specific industry effects

– see following slides:
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Eurozone banks and QE
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Conclusions

• Increasing academic interest in the impact of QE and alternative monetary 
policy but little work on banks too date

• Academics typically focusing on country specific issues whereas analysts 
are more interested in international comparisons

� Alternative policy appears to have a substantial impact on yield curves 
and financial markets

� Less impact on macro indicators

� Modest influence on bank lending (although evidence here is somewhat 
limited) 

• Recent analyst work focuses on margin pressures; and also notes lower 
volatilities, but as far as I am aware little work done in this area. There is 
some evidence that bank profits were positively impacted by early US Fed 
asset purchases but this has not yet been confirmed. 
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