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Shadow Banking: Financial Intermediation beyond Banks
Report on the 33rd SUERF Colloquium & Bank of Finland Conference

Helsinki, 14-15 September 2017

By Esa Jokivuolle, SUERF and Bank of Finland 

The 33rd SUERF Colloquium on “Shadow Banking: Financial Intermediation beyond Banks”, was jointly organized by 
SUERF and the Bank of Finland in the House of the Estates in Helsinki on 14–15 September 2017. The program (www.
suerf.org/shadowbanking) consisted of the traditional Marjolin Lecture of the biennial SUERF Colloquiums, three 
keynotes, three panels and a poster session based on a call for papers. We were happy to host a record audience in a 
SUERF event in Helsinki, ca. 135 registered participants and speakers.

Shadow banking is a broad concept. A possible definition 
is that it comprises non-bank institutions which 
undertake bank-like activities. Another characteristic is 
that the sector is overall less regulated. Therefore there 
are still shortcomings in systematic collection of 
information of the sector. The lack of information was 
acknowledged as a problem by many speakers during 
the conference.

Shadow banks, including alternative investment vehicles 
as well as more traditional funds, may offer better 
returns and risk diversification opportunities to savers 
and investors. They help complete the markets. This was 
one of the opening remarks made by the first keynote 
speaker Tobias Adrian (IMF), a leading researcher of 
shadow banking since the Global Financial Crisis. He 
called his speech “Shapes in the shadows: What do the 
data (not) tell us?”.

On the downside, the lack of transparency of shadow 
banks can increase opacity and risks in the financial 
markets. The lack of regulation implies that it is difficult 
to monitor and prevent the build-up of leverage and 
concentrated risks in the shadow banking sector. Hence, 
the sector can be a source of systemic risks. 

Adrian noted that one defining difference between 
shadow banking and traditional market finance (as 
opposed to intermediated finance) is shadow banks’ 

more direct links to systemic risks. These can arise from 
the use of collateral chains, potentially hazardous levels 
of leverage, agency problems related “securitizing 
lemons”, and regulatory arbitrage which can contribute 
to shadow banks’ interconnectedness with banks.

According to Adrian, post-crisis regulatory reforms 
have dealt with the central loopholes in the interface of 
shadow banks and banks, and important regulation 
concerning e.g. money market funds has been passed or 
is forthcoming, depending on the jurisdiction. 
Nonetheless, there will always be unintended 
consequences from regulation. And it is not necessarily 
clear that even the current regulation is capturing all 
“step-in” guarantees provided by banks to non-banks, a 
phenomenon that turned out to be an important factor in 
the past crisis.

Conference Report
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The first panel discussion, chaired by Christian Upper 
(BIS and SUERF) was titled The current landscape: 
Markets and players, competitors and complementarities. 
Hence it continued many of the themes already taken up 
in Tobias Adrian’s first keynote. 

The first panelist, Tuomas Peltonen (European Systemic 
Risk Board) emphasized that it is important for 
macroprudential policy to look beyond banking. We 
know that the size of the shadow banking sector is 
substantial and growing, but we still lack detailed data. 
In his view, banks in the EU are exposed to non-EU 
shadow banking entities. Further improvements in the 
risk analysis of shadow banking are needed.

Yasushi Shiina (Financial Stability Board) gave an 
overview of FSB’s work on transforming shadow 
banking into resilient market-based finance. He defined 
the shadow banking system as the system of credit 
intermediation that involves entities and activities fully 
or partly outside the regular banking system. To address 
the risks, FSB conducts an annual monitoring exercise at 
the national and global levels and develop policy 
measures to strengthen the oversight and regulation of 
shadow banks to mitigate potential bank-like systemic 
risks. FSB’s annual monitoring exercise covers about 
90 % of global financial system assets and includes 
offshore financial centers. He showed data on the role of 
Other Financial Intermediaries (OFI) compared to GDP. 
Important subsectors in the group of OFIs are equity 
funds, broker-dealers, fixed income funds, money 
market funds and hedge funds. The OFIs are in several 
ways interconnected with banks. This has implications 
for the ultimate distribution of funding risk and credit 
risk. FSB also monitors pension funds and insurance 
corporations. The speaker mentioned a number of recent 
regulatory reforms aiming at the evolving system of 

market-based finance in general. FSB’s recommendations 
concern liquidity mismatches, leverage ratios, 
operational risks and securities lending for asset 
management activities. Arbitrage opportunities across 
jurisdictions and sectors also represent important 
challenges.          

Antti Suhonen (Aalto University) noted that the border 
between shadow banking and traditional market finance 
gets easily mixed by authorities. He was talking mainly 
on the basis of his market experience from the UK. The 
share of corporate bank loans has increased significantly 
since the crisis. Peer to peer lending is also starting to be 
significant in the small firm segment in the UK. There is 
a search for diversity of financing sources. FinTech has a 
lot to offer in many regions, which have been lagging 
behind in digital bank services. However, the credit 
granting processes of the new players will be tested only 
in the next crisis. He found a certain irony in the 
observation that some disrupters now want to become 
banks, largely attracted by getting access to deposit 
insurance. In the Q&A part, Mr. Suhonen made a remark 
that if, say, peer to peer lending was taken under close 
supervision and regulation, markets might start 
expecting a fiscal backstop to these entities.

The panel chair, Christian Upper also participated 
actively in the panel by providing his insights as a BIS 
expert on the rapidly growing shadow banking sector in 
China. The Chinese authorities are facing a trade-off: 
the credit growth in the shadow banking sector is 
importantly supporting economic growth but also 
causing risks to financial stability. Authorities have 
required banks to consolidate exposures to shadow 
banks in stress testing.

Shadow banks can increase competition and spur 
innovation in the financial sector. The benefits may 
come in the form of improving efficiency and quality of 
financial services. The second keynote speaker, Phillip 
Straley (President of ECO World Alliance) who ended 
the first day, emphasized that new players making use of 
new technologies will impact incumbent banks’ business 
models. According to him, societal changes are also 
reshaping the landscape of financial services. Some of 
the new players are “enablers” while others bring more 
competition. Straley referred to a well-known discussion 
paper by Thomas Philippon (The FinTech Opportunity 
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http://pages.stern.nyu.edu/~tphilipp/papers/FinTech.
pdf), which suggests that regulators have an important 
role in creating conditions that can help reach the 
benefits of the new technologies. Straley predicted that 
the current tech giants will be the key players also in the 
area of financial services in the future. This is because 
they have the information base (“Big Data”) of the 
potential customers, and “deep pockets”.

Traditional banks may utilize shadow banks for 
alleviating the effects of regulation, such as capital 
requirements. This is one reason why shadow banks 
played a significant role in the build-up of the Global 
Financial Crisis. Not all actual risks appeared on banks’ 
own balance sheets. They were in effect hidden as off-
balance-sheet items in shadow banks. This phenomenon 
is part of what is called regulatory arbitrage. Regulatory 
arbitrage was also the topic of Daniéle Nouy’s (Chair of 
the Supervisory Board of the Single Supervisory 
Mechanism) Marjolin Lecture, which she delivered as 
the first female speaker in the history of this lecture 
series, starting the second day of the conference. 

Nouy identified three categories of regulatory arbitrage, 
one of which is the earlier mentioned off-balance sheet 
channel of banks utilizing shadow banking entities. The 
other is the more traditional “race to the bottom”, 
whereby banks seek the least-cost jurisdiction to book 
their exposures. Even national regulators may engage in 
this race by offering laxer regulations to help their 
country attract new financial business. She noted that 
such potential developments should be monitored 
carefully in the aftermath of Brexit. This form of 
regulatory arbitrage may also take the form of sectoral shifts. 
The third form of regulatory arbitrage concern utilization 
of loopholes in existing rules, which create incentives 

for banks to minimize risk indicators and thereby in 
effect reduce their capital and liquidity requirements.

On what to do about regulatory arbitrage, which indeed 
undermines the basic idea of regulation, Nouy 
emphasized the importance of harmonizing rules, using 
EU regulations, and global cooperation and information 
sharing. She also reminded that intensified bank 
competition reinforces incentives to regulatory arbitrage, 
and that working around the rules is not socially optimal. 
In response to a question from the audience regarding 
the fair regulatory treatment of small vs large banks, she 
acknowledged that proportionality in implementation is 
a good principle. To a question on regulating interest rate 
risk she replied that regulators are not shying away from 
that but the issue is genuinely complex. Interest rate risk 
can be tackled as part of stress testing.

A major regulatory effort concerning shadow banks in 
the aftermath of the Global Financial Crisis has been to 
ensure that traditional banks’ exposures to the shadow 
banking sector are subject to bank capital requirements 
which match the true risks. Nonetheless, several 
speakers, including Nouy, reminded that we should not 
yet be complacent in this respect. New links between 
banks and shadow banks, which may escape current 
regulations and hide risks may develop. The earlier 
mentioned “step-in” risk, in the form of implicit bank 
guarantees to shadow banking entities which they are 
connected with, is still not properly tackled.

It is also possible that in a crisis situation, large scale 
asset fire sales take place in the shadow banking sector, 
which have an impact on asset values and hence on 
traditional banks’ balance sheets comprising similar 
assets. 

In sum, we are still some way from ensuring that shadow 
banking has been transformed into resilient market-
based finance, able to stand on its own, and not 
transmitting excessive risks to the banking sector. 

The panel that followed Danielé Nouy’s lecture, took up 
the issue of regulating shadow banks (Out of the 
shadows? The role of regulation and supervision), 
chaired by Jakob de Haan (De Nederlandsche Bank and 
SUERF). 
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The first speaker, 2016 Nobel Laureate Bengt 
Holmström reminded the audience that when we seek to 
regulate something, it is crucial to understand why the 
phenomenon to be regulated exists in the first place. As 
a starting point, it is the best antidote against unintended 
consequences of regulation. The previous crisis brought 
money markets into the spotlight. Holmström noted that 
previously little time in economic research had been 
spent to understand them. Their dynamics is very 
different from that of the much-researched equity 
markets: in normal times, money markets are a low-
information environment but in a crisis the information 
sensitivity of the value of debt traded in money markets 
can increase dramatically. As a result, the normally high 
liquidity of money market instruments can be lost.

The growth of shadow banking especially during the 
years preceding the Financial Crisis resulted largely 
from the increase in the global demand for safe assets. 
Holmström noted that the growth of shadow banking in 
the US went almost hand-in-hand with the flow of 
surplus capital from China to the US. Risks were spread 
also to European banks. According to him, one way to 
increase safety and reduce the risks of shadow banking 
is to increase the public supply of safe assets. This can 
improve the repo market. Data shown in Tobias Adrian’s 
keynote presentation suggested that shift to government 
issued assets has taken place in the money market fund 
assets after the crisis. 

Richard Portes (London Business School, CEPR, and 
ESRB) summarized his views and concerns of the 
shadow banking sector by pointing out that much of the 
demand is driven by pursuit of new ‘safe assets’ while 

their supply is often motivated by regulatory arbitrage; 
securitization before the crisis as a key example. Shadow 
banks enjoy no explicit safety nets; yet they may need 
bail-out (perhaps the US money market funds being a 
case in point). Systemic risks can arise from the 
interconnections between banks and shadow banks. He 
echoed Tuomas Peltonen (ESRB) in that there are still 
gaps in the data. In this regard, an important question is 
e.g. the amount and forms of synthetic leverage. 

Dimitris Zafeiris (EIOPA) expanded the view to the 
insurance sector. Some functions of it are sometimes 
counted as part of shadow banking although insurance is 
a regulated industry and hence not in the “shadows”. 
Maturity mismatch is not an issue in the same sense as in 
(shadow) banking. However, he pointed to the existence 
of shadow insurance and the potential for regulatory 
arbitrage in connection with the insurance industry.

Stan Maes (European Commission) emphasized many 
of the important issues raised by earlier speakers. He 
asked if we still fully understand the drivers of growth of 
shadow banking. Is shadow banking offering true 
efficiency gains, or is it mainly about regulatory 
arbitrage? What are the institutional factors at play? He 
noted that regarding regulation of shadow banking, the 
alternatives are to regulate shadow banking entities, 
functions, or interconnections with other financial 
institutions. In the discussion, Christian Upper called for 
a better understanding of the pros and cons of diversity 
which shadow banks arguably expand.

The second panel was followed by the third keynote 
speaker, Nicola Gennaioli (Bocconi University) who is 
well-known for having introduced (together with Andrei 
Schleifer and Robert Vishny) certain forms of bounded 
rationality to studies on financial crises and shadow 
banking. Human biases can lead to ignorance of rare tail 
events. This leads to underestimation of risk and can 
lead to over-production of seemingly safe assets, 
particularly in the shadow banking sector. He also 
showed development of loss projections over the period 
of the global financial crisis to show that there were 
large errors in expectations still in 2007 after the 
subprime crisis had broken out.
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The event ended with the third panel discussion on 
Looking ahead: Forthcoming financial innovations and 
institutions – opportunities and risks, chaired by 
Michala Marcussen (Société Générale and SUERF). 
The panel featured two CEOs of large Nordic institutional 
investors and two central bank experts on financial 
stability and digitalization.

Henrik Normann (Nordic Investment Bank) took up 
the consumer protection aspect of the new financial 
services making use of the new technologies. He was 
concerned about low net-wealth customers being 
effectively charged very high interest rates on their 
loans, and the long-term societal consequences this 
might have. Regarding data protection and threats of 
cybercrime, he saw that the digitalization of personal 
financial information is already beyond the point of no 
return. The potential for wrong-doings is very real. In 
response to the chair’s question, what keeps the panelists 
awake at nights, he alluded to market risk premia being 
at very low levels. He also believed there is over-
optimism regarding future pensions.

Saskia de Vries-van Ewijk (De Nederlandsche Bank) 
said the current low interest rates are necessary but may 
be creating a new financial cycle. The policy challenge is 
to ensure a healthy and stable growth for the future. 
FinTech is an area that has to be monitored closely by 
financial authorities.

Risto Murto (Varma) referred to the large-scale 
regulatory reforms and unconventional monetary policy 
measures after the crisis. He said that from an investor’s 
point of view policy had so far shown its positive sides. 
Insurance has been less affected by new regulation. 
According to him there are some opportunities to those 

players that are less regulated. New regulation is also 
building barriers to entry and he did not see Fintech to 
be very big yet in the Nordic area. Then again, digital 
banking has been a reality in the Nordic countries 
already for twenty years. On the risk side, he asked 
whether (geo)political risks are underestimated. He also 
noted that in terms of allowing the digitalization of data, 
societies are currently a bit naïve. More regulation of 
these new areas might well be needed.

Bank of Finland’s Aleksi Grym noted in his remarks 
that much of FinTech is driven by consumers’ 
dissatisfaction with current financial services. They 
want easy financial services to be available on the 24/7 
basis. He expects artificial intelligence to be the next big 
revolution in financial services, much like self-driving 
cars could be in traffic. He reminded that there will also 
be mistakes on the way. For instance, algorithmic trading 
has already demonstrated the endogeneity of risks from 
the new techniques. Fintech can lower barriers to entry 
but the strongest incumbent banks cannot be disrupted 
in many areas. An important question is whether market 
structure will really change as a result of the Fintech’s 
evolution. If Fintech grows big, regulation will inevitably 
step in. He also pointed out that regulators should keep 
an eye on financial institutions’ hidden risks by 
monitoring their profitability; high profitability can 
indeed be too good to be true, properly risk-adjusted 
profitability. Issues of moral hazard and adverse selection 
will not vanish with Fintech.

The poster session held on the first day comprised of 
eight very interesting research paper on shadow banking, 
covering both theory and empirics. The traditional 
Marjolin Prize, awarded to the best paper presented in 
the Colloquium by authors no older than 40, was won by 
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Edouard Chrétien (ACPR, École Polytechnique, 
CREST) and Victor Lyonnet (HEC Paris, École 
Polytechnique, CREST). Their paper, Traditional and 
shadow banks during the crisis, provides an elegant 
theoretical model to study a central question: why the 
regulated banking sector and the less regulated shadow 
banking sector coexist? The authors show how the two 
benefit from one another in a crisis situation, given that 
only banks have access to deposit insurance. The authors 
find that, in equilibrium, the shadow banking sector can 
become larger than what is socially desirable. The paper 
provides new valuable insights to the events during the 
global financial crisis that started ten years ago.

In sum, the Colloquium offered interesting insights to 
the past and present of shadow banking. The sector has 
clearly taken new shapes after the crisis. Much has been 
done in regulation to oversee the border between banks 
and shadow banks. Yet, speakers representing financial 
authorities were certainly not expressing complacency. 
Shortcomings in both theoretical understanding and 
data to monitor the sector’s developments were widely 
acknowledged. In the words of one speaker in a private 
discussion, perhaps we are currently a bit in a wait and 
see mode, after all the reforms already done.
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www.suerf.org/shadowbanking2017
The conference presentations are available online at:

www.suerf.org/ny2016
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Mind the Gaps

SUERF Honorary Membership 

Speech given by Morten Balling, Professor Emeritus, Department of Economics, Aarhus University, on the occasion of 
receiving SUERF Honorary Membership, at the 33rd SUERF Colloquium, Helsinki, 14 September 2017. 

First of all, I want to thank Urs Birchler and my other 
colleagues in the SUERF Council of Management for 
giving me this honour. SUERF has been an essential 
part of my professional life for about 40 years – in the 
last 23 years as a Council member. To become an 
honorary member means a lot to an old economist like 
me. It has been a great privilege to work with clever 
people in the Council of Management. 

When thinking about what we have been doing in all 
those years, I came up with the idea that I could refer to 
the London Underground. Just before you enter a train in 
the London Underground, you can read a warning on the 
platform: “Mind the gap”. It means that you should take 
care before you take the next step. In the context of the 
SUERF Council of Management, the next step is often 
the choice of topic for the next event or publication or the 
choice of speakers to invite. There are a lot of gaps to 
consider in the financial universe in which SUERF 
operates. Many of our activities can be interpreted as 
efforts to understand those gaps and to build bridges 
across them. At SUERF events, we should often aim at a 
balance between two sides of a gap. 

We should always mind the gap between the thinking of 
academics and the thinking of financial practitioners. 
These two constituencies in SUERF’s membership share 
a deep interest in monetary and financial matters, but 

they look at them from different perspectives. Academics 
are – as other people – focused on their own career 
opportunities. Many of them navigate by looking at 
universities’ promotion policy. University deans look at 
researchers’ publication performance, and they consider 
publication in highly ranked journals as essential. So, 
academics with university ambitions focus in their 
choice of topic and research strategy on the scientific 
quality criteria applied by editors of journals like Journal 
of Finance, Review of Financial Studies, Journal of 
Financial Economics, American Economic Review and 
Econometrica. Practical relevance is not necessarily a 
high priority for these editors, but it should be for 
academic SUERF members. Many academics want to 
analyze and to construct econometric models, which 
help them to understand and explain the functioning of 
financial markets and institutions. Financial practitioners 
from central banks want to develop monetary policy 
instruments aiming at inflation targets, exchange rate 
targets, systemic risk or financial stability. Bank 
managers in the private sector want to develop efficient 
business models that allow them to provide financial 
services to corporate, institutional and retail customers 
and to give their shareholders an attractive return on 
equity. Institutional investors are focused on portfolio 
returns and management in securities markets. 
Obviously, these groups (SUERF constituencies) can 
learn from each other. And it is in fact SUERF’s raison 
d’ètre to provide the best possible framework for bridge 
building over the gaps between them and to facilitate 
their mutual understanding. Some Council members are 
especially qualified bridge builders because they have 
working experience from both sides of the gap. 
Invitations to outstanding speakers approached through 
SUERF’s personal network and well prepared lists of 
topics and research questions are crucial for inspiring 
bridge building discussions of fundamental issues in the 
monetary and financial universe. 
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We should in SUERF mind the gap between regulators 
and financial managers. The Basel recommendations 
and core principles concerning capital adequacy, 
liquidity and leverage ratios, supervision and 
transparency have been on SUERF’s agenda again and 
again. So have EU Directives and Regulations and 
regulation worldwide inspired by the Basel 
recommendations. Regulators look at those 
recommendations as instruments to provide robustness 
and resilience in the financial sector and ways to reduce 
systemic risk. Bank managers tend to look at the implied 
costs of regulation and compliance and to see constraints 
on capital structure and funding decisions as obstacles 
to improving return on bank equity. At several SUERF 
events, efforts have been made to narrow the gap 
between regulator views and manager views. 

We should mind the gap between the views of bond 
investors and bond issuers. They look at covenants and 
collateral requirements with different eyes. Bond 
investors regard such provisions as safeguards that 
reduce risk, while bond issuers regard them as 
unwelcome restrictions on financial behavior that may 
hamper business opportunities. An especially important 
gap of this kind is relevant in connection with issues of 
Government debt. We should thus mind the gap between 
the views of finance ministers in surplus countries and 
the views of politicians in deficit countries. The EU 
Stability and Growth Pact contain limits on debt/GDP 
ratios and provisions concerning excess deficit 
procedures, and it is not surprising that there are gaps 
between the views of for instance German and Greek 
politicians on such provisions.

Minding the gap between bank depositors and bank 
shareholders have in recent years been important in 
discussions at SUERF events about bank resolution models. 

Then there is a need to mind the gap between insiders 
and outsiders in listed companies including listed banks.  
Several SUERF events have dealt with corporate 
governance issues. Transparency and disclosure rules 
have been important elements in bridge building here. 
Asymmetric information plays an essential role on stock 
exchanges and in finance in general. 

In discussions of bank failures, bail-outs and bail-ins we 

should mind the gap between taxpayers and bank 
shareholders. The crucial question to ask is: “Who 
should carry the risk of losses?” When answering the 
question, incentives should never be forgotten, when 
rules are designed. Risk has an important disciplining 
role. We should mind the gap between people exposed to 
risk and people protected against risk. If you are exposed 
to risk, you have an incentive to take care. If you expect 
to profit from a transaction but can rely on taxpayers to 
carry possible losses, you may become careless. 

In SUERF, we should mind the gap between protectionists 
and supporters of free trade. A few years ago, it seemed 
that international trade agreements and repeal of cross-
border capital restrictions had ensured the creation of a 
globalized world with free movements of goods and 
services, capital and people and with exploitation of 
comparative advantages to the potential benefit of all. 
The Brexit referendum in June 2016 and the election of 
Donald Trump as US President in November 2016 have 
changed that. Free trade agreements are now given 
notice to terminate, and plans for building physical and 
customs walls are made. In 2001, SUERF published a 
conference volume titled: “Adapting to financial 
globalization”. In the years to come, SUERF may 
organize a conference and publish a book on “Adapting 
to European Disintegration” or “Adapting to new 
international trade and capital restrictions”. An old 
SUERF Council Member like me look at these 
perspectives with some sadness. It gives me, however, 
some comfort that I have the strong conviction that 
SUERF will survive. It is in my view certain that the 
Council of Management will have to mind several 
important gaps in the future. I wish them luck. I am 
confident that they will follow the tradition of dealing 
with all relevant gaps in an intelligent way. 

At the end of the year, I leave the Council because of my 
high age. I am grateful for my years among my Council 
colleagues and for my honorary membership. Thank you 
for extremely interesting discussions. I will miss you, 
but I will still participate in some SUERF events and 
may be also contribute on a modest scale to SUERF’s 
publication activity. Let me conclude with special thanks 
to Dragana, Heidrun and Ernest for your never failing 
kindness and support during several years.

www.suerf.org/membership/honorary-members

www.suerf.org/ny2016
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By Tim Bending, Atanas Kolev, Barbara Marchitto and Debora Revoltella, EIB Economics Department1 

The 2017 EIB Economics Conference took place in Luxembourg on November 23rd. It was once again organized jointly 
with SUERF - The European Money and Finance Forum. This invitation only, high-level event attracted leading policy 
makers, academics and representatives of private and public financial in-stitutions, with an impressive range of speakers 
and around 170 participants in total. The one-day conference was organized in three panels. It was opened with 
welcoming remarks by President Hoyer of the EIB and a policy address by Klaas Knot, President of the Dutch central bank. 

The conference saw the launch of the EIB’s flagship Investment Report 2017/2018: From recovery to sustainable growth.

Key Outcomes
Speakers’ interventions were very much aligned in 
calling for policies to enhance European competitiveness 
and sustainable growth, to be implemented at the EU 
and single country level. The recent strengthening of the 
investment recovery should not justify complacency, it 
was argued, as long as structural weaknesses of the 
European economy remain. The recipe formulated 
includes:
•  Re-prioritisation of high quality infrastructure 

spending, as well as climate-related investment

•  Enhanced support for intangible investments and 
firms’ innovation capacity, and improvement of the 
business environment

•  A particular focus on skills, to close skills gaps and 
mismatches

•  Strengthening private sector risk-sharing 
mechanisms through completion of the Banking 
Union and Capital Markets Union, allowing for a 
diversification of fund-ing sources for firms. 

Investment and Investment Finance
Report on the EIB Economics Conference 2017 in cooperation with SUERF

Luxembourg, 23 November 2017

Conference Report

1   The conference took place under the Chatham House rule. The views expressed in this publication are those of the authors and do not 
necessarily refl ect the position of the EIB or speakers at the conference. For details of the conference and speakers presentations see: 
http://www.eib.org/infocentre/events/all/annual-economics-conference-2017-investment-and-investment-fi nance
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Opening

In his opening remarks, President Hoyer stressed his 
own views for the future of Europe, calling for a three-
pronged EU response to address the structural needs of 
the EU: financial sector integration, improving EU 
competitiveness, and strengthening cohesion and 
convergence. With respect to financial sector integration, 
President Hoyer highlighted the need to quickly advance 
with the completion of the Banking Union and the 
Capital Markets Union. Following up on Klaus Regling’s 
remarks at the speakers’ dinner, he also stressed the 
complementarity between the ESM and the EIB. The 
European Stability Mechanism provides the backstop 
funds in crisis times for Eurozone members. The EIB 
plays the role of an investment facility for the EU, which 
in difficult times can act counter-cyclically to quickly 
chan-nel investments where they are needed most, and 
which in normal times can address the structural 
weaknesses of the economy. 

Next, President Hoyer stressed the importance of a 
greater policy focus on creating a competitive Europe 
and discussed the role of the EIB in improving European 
competitiveness. He described how, in the context of 
perceived investment needs to address structural 
challenges for the European economy,  the EIB lends to 
bankable projects that comply with strict economic, 
technical, environmental and social standards, with the 
result being high quality capital stock that yields tangible 
results and improves people’s lives. Traditional EIB 
lending and the further contribution allowed by the 
European Fund for Strategic Investment, or EFSI, have 
an impact on the European Economy. President Hoyer 
noted that the EIB and the European Commission have 
estimated that the investment supported by EIB lending 
in 2015-2016 will lead by 2020 to EU GDP that is 2.3% 
higher and a net increase in 2.3 million jobs.

Reinforcing economic and social cohesion and 
convergence is an important priority for Europe and the 
EIB is one key European instrument to accomplish this 
goal target, according to President Hoyer. The EIB helps 
to deliver growth, jobs and cohesion in Europe, he said, 
by addressing economic and social imbalances, by 
promoting the knowledge economy, skills and innovation 
and by linking regional and national connectivity. The 
EIB supports the implementation of EU regional policy 
and often co-finances projects alongside EU funds, 
helping to attract other investors to maximise the impact 
of EU financing.

The welcoming remarks of the President of the EIB were 
followed by a policy address by Klaas Knot, President 
of De Nederlandsche Bank, the Dutch Central Bank. 
President Knot confirmed the concerns associated to the 
level of investment in the euro area, he underlined the 
drivers of business investment and finally, remarked on 
the contribution of public support to sustainable growth.
 
The level of investment in the euro area is still below 
pre-crisis levels due to still subdued public and residential 
investment, he noted. Business investment, on the other 
hand, has recovered and has exceeded historical 
averages. Favourable financing conditions and high 
levels of cash holdings by the corporate sector, however, 
may warrant even higher investment levels. While it is 
difficult to identify the exact reasons for this, Klaas 
Knot argued that foreign demand, weak balance-sheets 
and tight credit for SMEs have been key factors 
restraining investment since 2013. 

While public investment has been rather subdued in the 
past few years, raising public investment should not be a 
goal in its own right, he argued. Public investment 
should take place as long as there is a positive net social 
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benefit and private actors fail to achieve the desired 
outcomes. That said, President Knot argued that in two 
areas there is an obvious need for increased public 
investment: human capital accumulation and mitigation 
of climate change.

Panel 1: Investment and investment finance in 
Europe: a policy perspective
The first panel was chaired by Debora Revoltella, 
Director of the EIB Economics Department. It was 
devoted to discussing the drivers of investment trends 
and the potential need for policy support. 
Dr Revoltella began the session by presenting the key 
findings of this year’s EIB Investment Report. Among 
other points, she noted that: 
•  The investment recovery has firmed and became 

broad-based. 
•  While the cycle has turned and access to finance 

has been improving, there remain significant 
structural problems at the European level and in 
most EU countries, calling for further policy action 
in the form of a focus on structural reforms and 
targeted support to investment.

•  Years of under-investment in public infrastructure 
and in climate change mitigation call for a re-
prioritisation and focus on planning and technical 
capacity. The competitiveness challenge calls for a 
focus on intangible investment, innovation and 
skills, as well as improvement in the business 
environment, to reduce labour, product and 
especially service market regulation. More 
diversified sources of finance available for firms 
are crucial to strengthen the system and allow more 
innovation to take place. However, with only 1% of 
firms asking for more equity, changing the incentive 
framework remains the priority, as well as 
completing the Banking Union and Capital Markets 
Union and addressing the remaining legacies from 
the crisis.

The speakers in this panel were Marco Buti (Director 
General, DG ECFIN, European Commission); Vitor 
Gaspar (Director, Fiscal department, International 
Monetary Fund); Catherine Mann (Chief economist, 
Organisation for Economic Co-operation and 
Development); and Peter Praet, Member of the 
Executive Board, European Central Bank. A surprisingly 
strong alignment of views emerged from the panel, with 
the general policy recommendations presented in the 
EIB 2017-2018 report reconfirmed and being alternatively 
stressed by panellists. To say it in the words of one of the 
panellists “we are in a world of trade-offs, but in the case 
of investment there is a convergence rather than a trade-
off, which makes it easy for policymakers to spend 
political capital. Investment indeed can help the stability 
of the EU, but can also address structural challenges, if 
well targeted.” 

The upside potential of service sector harmonisation was 
remarked upon, as well as the completion of the EU 
single market in general. Digitalisation was regarded by 
all participants in the discussion as critical for the future. 
It is expected that in 20 years’ time it will become as 
ubiquitous and important for the functioning of the 
economy as is electricity is today. This calls for increased 
efforts by policy makers to remove barriers and 
incentivise the penetration of digital technologies in 
aspects and sectors of the economy. The digital single 
market was singled out as a very important condition for 
increasing the competitiveness of European firms. It 
was predicted that digitalisation will transform the world 
economy, and it was argued that it is important for 
economies to be early adopters and to shape how 
digitalisation works. 

Government investment was another key topic for 
discussion, prompted by the findings of this year’s EIB 
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Investment Report that public and infrastructure 
investment has remained at subdued levels in the 
aftermath of the financial crisis and the phasing out of 
the fiscal stimulus in 2010-2011. It was recognised that 
public investment should be guided by considerations 
about creat-ing net social benefits. Quality of delivery in 
public sector infrastructure is crucial and requires 
further attention also at the European level. Nev-
ertheless, policy makers should realise the im-portance 
of refraining from reducing capital expenditures pro-
cyclically during economic downturns. On the contrary, 
good infrastructure and public investment projects, if 
preserved, can make the ratio of government investment 
to GDP move counter-cyclically and provide crucial help 
to aggregate demand, when needed. Two speakers 
singled out the importance of improving administrative 
capacity to implement investment projects. Project 
selection, appraisal and management appear to be 
weaker in the EU compared to other advanced economies.

Finally, some participants in the discussion talked about 
the issue of zombie firms and misallocation of resources, 
calling for more speedy action in addressing 
inefficiencies. The rule of monetary policy in addressing 
stabilisation was underlined, as well as the need of more 
structural policies to address misallocation of resources. 
Some participants voiced concerns about the resilience 
of the recovery to the withdrawal of policy support, 
again offering an opportunity to stress the importance of 
structural reforms, to be implemented at the national 
level, but also to prevent the single market fragmentation.

Panel 2: The role of innovation and skills in boosting 
investment activity

The second panel was chaired by Natacha Valla, Head 
of Policy and Strategy in the Economics Department of 

the EIB. The panel discussed the impact of human 
capital, innovation, technology advancement and 
uncertainty on investment. The speakers were Eric 
Bartelsman (Professor, Vrije Universiteit); Yuriy 
Gorodnichenko (Professor, University of California 
Berkeley); Sergei Guriev (Chief Economist, European 
Bank for Reconstruction and Development); and Jan 
Svejnar (Professor, Columbia University).

Participants in the discussion agreed that investment in 
skills, and more general in human capital, is instrumental 
for inclusive growth both in advanced economies and in 
middle-income countries. Such investment varies 
significantly across countries in Europe and government 
policy should provide market incentives for acquisition 
skills, and human capital in general, and to apply these 
in the market economy. 

It was underlined that what matters for growth is not just 
increasing the average number of years spent in 
education. The quality of education that results in the 
acquirement of relevant skills is much more important. 
Policy makers should reassess the wrong incentives 
provided by non-market distortions, because distorted 
incentives result in inefficient use of skills.

One of the panellists pointed out that boosting investment 
in human capital and other intangibles is good not only 
for improving future productivity and wellbeing, but also 
for reducing the impact of future uncertainty on investment.

As in the first panel, increased trade openness was 
pointed to as one measure to address the slowdown in 
productivity and the convergence of middle-income 
economies to advanced ones. More trade openness will 
help improve job relocation to more productive 
industries, thereby increasing aggregate productivity.
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Efficient reallocation of resources was another subject of 
discussion at this panel. Participants acknowledged that 
innovation is essential for productivity growth and 
modern innovation should be complemented with the 
appropriate skills. Economic efficiency requires that 
resources flow to the most productive and innovative 
firms, but this is not unlimited. The limit is reached 
where marginal products are equalised across firms.

If the limit is breached, capital and labour are 
misallocated and aggregate investment in human and 
physical capital falls and innovation declines. Capital 
and labour misallocation varies across the EU 
substantially. This points to large potential gains to be 
reaped, especially for countries with a high degree of 
capital and labour misallocation. This can be done by 
improving institutions and the business environment. 
The focus on structural reforms was again bought back 
in the debate and considered crucial. Too stringent 
business and labour market regulation not only directly 
affects firms’ behaviour, but is also a constraint to 
efficiency-enhancing reallocation of resources; it might 
impede firms’ capacity to react to uncertainty and 
constrains innovation. In this way, indirect feedback 
loops add to negative di-rect effects, substantially 
reducing economic prospects.

Panel 3: The European financial landscape and 
access to finance
The final panel session was chaired by Barbara 
Marchitto, Head of Country and Financial Analysis 
Division in the Economics Department of the EIB. She 
opened the session by pointing out that while financial 
conditions are broadly favourable in the EU, the EIB 
Investment Survey shows that pockets of tight access to 
finance remain in several European countries and in 
specific segments of the enterprise space that may prove 

crucial to promoting innovation, and hence productivity 
and long-term growth. The panellists were Sebnem 
Kalemli-Özcan (Neil Moskowitz Endowed Professor of 
Economics, University of Maryland); Mario Nava 
(Director for financial markets moni-toring and crisis 
management, European Commission); Boris Vujčić 
(Governor, Central Bank of Croatia); and Reinhilde 
Veugelers (Professor, University of Leuven and 
Bruegel). 

A first panellist argued that the sluggish recovery of 
corporate investment in Europe is closely related to the 
type of prevalent investment finance: excessive reliance 
on debt, particularly short-term debt, as opposed to 
equity, has generated a debt overhang problem, rollover 
risks and insufficient risk-sharing, ultimately leading to 
a misallocation of capital and low total factor 
productivity. By referring to the analysis presented in 
the Investment Report the nexus between different 
sources of financing and different types of investment 
was explained, showing that diversified forms of finance 
are necessary to support investment in intangible capital. 
Indeed, firms finance tangible assets mostly with 
external finance (short and long term bank loans); firms 
who have more than 50 percent of their total financing 
from external sources increase investment more in the 
aftermath of the crisis. This result corroborates the 
importance of access to external finance, particularly 
during downturns:
•  SMEs use internal finance to fund intangible 

investment; and
•  Trade credit was an important source of finance 

both for SMEs and large firms during the crisis.

Two key policy lessons follow: 
1.  SMEs need to move from internal to external 

finance for their intangible investment, especially R&D.
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2.  National regulations should be enhanced to allow 
more cross-border asset/equity ownership.

A second panellist provided an original overview of 
Europe’s corporate innovation landscape and access to 
finance, showing a strong link between lack of young 
innovators and the rather conservative nature of the EU 
financial sector. The lack of young leading innovators in 
the EU, especially in new innovative sectors, was 
associated to issues related to access to finance and 
cumbersome business regulation. To address these 
constraints, innovation policy should aim at enhancing 
the investment environment and encourage firms to take 
more risk and develop new projects. This would also 
require the further development of private capital 
markets – particularly in the high-risk, early stage 
segments. Public funding can also be warranted to solve 
market failures faced by young, innovative firms. 
Evaluating the effectiveness of policies is key to learn 
from best-practices. 

The discussion followed with the consideration that 
financing constraints no longer represent a major 
obstacle to corporate investment growth, while 
deleveraging pressures have been abating. However, 
legacies from past excessive leverage still exist, including 
zombie firms and associated zombie banks, particularly 
in the construction sector where most of the non-
performing loans (NPLs) are recorded. Against this 
backdrop, the financial resilience of corporates faces a 
number of challenges:
•  Corporate leverage (debt-to-equity ratio) remain an 

important determinant of corporate resilience; 
•  Firms’ fixed assets are mainly financed by bank 

loans. As such they represent a burden to financial 
statements and increase credit riskiness of companies 
(as they are difficult to divest in times of troubles); and

•  Late collection or inability to collect receivables 
increases exposure to liquidity and credit risk of 
corporates, with thousands of SMEs going bankrupt 
yearly across EU because of cash flow disruptions 
induced by late payments.

To address these challenges, a number of solutions can 
be considered, including:
•  Implementation of active and mandatory risk 

management based on the role model implemented 
in financial sector;

•  Raising provisioning requirements particularly in 
situations where signals of debt overhang are 
emerging;

•  Reinforcement of financial discipline with a view 
to increasing short term liquidity (and decrease 
days sales outstanding and days payable 
outstanding, resulting in reduction of trade credit 
balance);

•  Promoting incentives for firms to hold more equity, 
thus reducing leverage, by strengthening contract 
enforcement (legal security increases the usage of 
external financing) and tax incentives; and

•  Normalisation of monetary policy that will 
contribute to making equity less expensive 
compared to debt.
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www.suerf.org/luxembourg2017
The conference presentations are available at:

The final speaker focused on a review of the policy 
responses and challenges. Europe’s normative 
environment has strengthened considerably along with 
the economic and financial outlook, particularly with 
reference to the bank resolution framework. Banks’ 
fundamentals (capitalisation, leverage, liquidity) have 
improved. However, pockets of risk remain (especially 
idiosyncratic ones) and there is no room for complacency, 
particularly so long as the Banking Union (BU) and the 
Capital Market Union (CMU) are not complete. 
Regarding the former, three issues are crucial:
•  NPLs – given the sheer magnitude of the problem, 

both push measures (higher provisioning) and pull 
measures (bring book value down) are needed. The 
development of a secondary market in the context 
of the CMU and securitisation would be beneficial 
to this effect;

•  It was noted that in the context of the European 
Deposit Insurance Fund (EDIFSS), negotiations are 
stalled on the back of legacy risks (largely NPLs);

•  As for a backstop for the potential issues emerging 
from the deposit insurance fund - a single resolution 
fund was deemed important at the EU level.

Closing
The conference was brought to an end with closing remarks 
from Andrew McDowell, Vice President of the EIB. 
Reflecting on some of the key lessons from the day’s 

proceedings, he noted that the recovery is turning a spot 
light onto a number structural issues that have been 
somewhat neglected in a period more concerned with 
fire-fighting. He pointed to the issue of competitiveness 
and the need to address slowing productivity growth, 
and the need for greater investment in all kinds of 
intangibles, including skills. He also emphasised the 
need for accelerated investment to combat climate 
change and the necessity of reprioritising infrastructure 
to support Europe’s long-term prospects. He described 
how the scaling back of counter-cyclical support has 
implications for the EIB, but should also signal a return 
to a situation in which the EIB has an even more 
“natural” role to play as the dedicated EU institution for 
support to sound long-term investment, to addresses 
market failures and structural needs that would not 
otherwise be addressed by the market. 
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SUERF/UniCredit & Universities Foundation Research 
Prize & Workshop

5th SUERF/UniCredit & Universities Foundation Research Prize & Workshop

Current and future topics in sovereign debt markets

We are pleased to announce the winners of the 5th SUERF/UniCredit & Universities Foundation Research Prize on the 
topic “Current and future topics in sovereign debt markets”: 

Sergio de Ferra
External Imbalances, Gross Capital Flows and Sovereign Debt Crises

Malin Gardberg
Linking net foreign portfolio debt and equity to exchange rate movements

Sergio de Ferra and Malin Gardberg will present their papers in a half-day workshop to be held in Vienna, on 25 
January 2018, at WU Wien (Vienna University of Economics and Business).

For the workshop programme and registration, please visit: www.suerf.org/vienna-uuf2017

Inaugurated in 2013, the SUERF/UniCredit & Universities Foundation Research Prize annually rewards outstanding 
papers submitted on a specific topic by researches under the age of 35, who are citizens or residents/students of the EEA, 
Switzerland, and non-EEA countries in which UniCredit is present.

www.suerf.org/research-prizes
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Thursday, 8 February 2018

09:00  Registration and Welcome Coffee

09:30  Opening and Welcome
Don Rissmiller, Strategas Research 
Partners, GIC
Urs W. Birchler, SUERF President, 
University of Zurich

09:45 Keynote Speech 

  Monetary policy issues in an European 
context

 Jens Weidmann, Deutsche Bundesbank

10:15 Keynote Speech

  Monetary policy issues in an US 
context

  Robert Kaplan, Federal Reserve Bank of 
Dallas

10:45 Coffee Break

11:15 Keynote Speech

  Economic adjustments in Europe: the 
case of France

  Francois Villeroy de Galhau, Banque de 
France

11:45  Panel: Global Monetary Policies – 
Similarities and divergences on the way 
to the new normal

  Chairperson: Jens Ulbrich, Deutsche 
Bundesbank

 Peter Praet, ECB
  Volker Wieland, German Council 

of Economic Experts and Frankfurt 
University

  David Altig, Federal Reserve Bank of 
Atlanta

 Huw Pill, Goldman Sachs

13:15 Lunch

15:00 Panel: The future of trade
  Chairperson: Sean Egan, Egan-Jones 

Ratings Co.
  Ludger Schuknecht, German Ministry 

of Finance
 Silvana Tenreyro, Bank of England (tbc)

16:45  Concluding Remarks 
   Don Rissmiller, Strategas Research 

Partners, GIC

Preliminary Programme

GIC/SUERF/Deutsche Bundesbank Conference

Monetary and economic policies 
on both sides of the Atlantic

 
Thursday, 8 February 2018

Regional Office of the Deutsche Bundesbank in Hesse
Taunusanlage 5, 60329 Frankfurt am Main
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The Radein Seminar goes back to a doctoral seminar held since 1967. It has since evolved into a one-week conference 
consisting of two segments: (1) the core conference, which focusses on a special topic (max. of 15 speakers and 3 key 
notes) and a “free” segment” providing young researchers with an opportunity to present their work. For 2018, SUERF 
– The European Money and Finance Forum gladly accepted to join the Radein organising and scientific coordination 
committee in order to support this long-term and important initiative for researchers. Our cooperation also provides the 
opportunity to aim for a more international platform and exchange.

Motivation
The disappearance of money and banking from macroeconomic analysis can be interpreted as a step backwards. It 
happened after World War 2. Before the war, there was a fairly broad consensus that banks can create money and that 
this matters. Both Keynes and Friedman have converted the profession to the belief that money (or at least the monetary 
base) should be modelled as exogenous and they have largely eliminated banks from macroeconomics. One way to get 
banks back into macro models would be to treat them not just as monitors but first and foremost as creators of money. 
Up until late-2016, neither ultra-low interest rates nor the huge expansion of central banks‘ balance sheets seemed to be 
sufficient to move inflation rates back to its target levels, notably in Japan and also in the Euro Area. One factor that may 
explain why monetary policy does not have a stronger impact is the hesitant credit policy of commercial banks. This puts 
the macroeconomic significance of the commercial banking sector into focus. A potential extension of the range of 
topics would focus on developments that may have a significant impact on the relationship between commercial banks 
and central banks. In Switzerland, lack of trust in banks has triggered strong public support for 100% banking (Vollgeld). 
In other countries, the declining use of cash gives central banks food for thought about central bank digital money and/
or non-bank access to central bank accounts. Any of these innovations would have fundamental implications for the role 
of commercial banks.

Keynote Speakers

Charles Goodhart, London School of Economics
Yves Mersch, European Central Bank 

Confirmed Speakers

Title tbc
Belke Ansgar, University of Duisburg-Essen 

Agent-based models: Keynesian and Schumpetarian 
Bruun Charlotte, Aalborg Universit

Preliminary Programme

51st Researcher Seminar Radein 2018

Monetary policy:  
Current and future  challenges

19-24 February 2018
Zirmerhof

Radein, South Tyrol, Italy
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www.suerf.org/radein2018 | www.seminar.radein.de

Future of monetary policy and central bank independence
Jakob de Haan, De Nederlandsche Bank

Options and Challenges for Artificial Intelligence (AI) in Finance
Alexander del Toro Barba, Union Invest

Bank lending is money creation, not intermediation
Michael Kumhof, Bank of England

Central bankers and monetary policy making: Economics, Political economy and behaviorism
Donato Masciandaro, Bocconi Unviversity 

The independence of the ECB
Ulrike Neyer, University of Düsseldorf

Welfare costs of abolishing cash
Gerhard Rösl, OTH Regensburg

The Swedish e-krona project - a case study of central-bank issued digital currency
Björn Segendorff, Sveriges Riksbank

Title tbc
Stefano Siviero, Bank of Italy 

The ECB’s monetary analysis: an overview 10 years after the onset of the crisis
Joao Sousa, European Central Bank

Can Central Banks Determine the Rate of Inflation? Forward Guidance, Neo-Fisherian View and Fiscal Theory 
of the Price Level
Peter Spahn, University of Hohenheim

What can we learn from the real bills doctrine?
Juha Tarkka, Bank of Finland

Title tbc
Jens Ulbrich, Deutsche Bundesbank

Population growth and the rate of interest
Carl Christian von Weizsäcker, Max Planck Institute
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This one-day conference, organised by SUERF and hosted by EY in London, will bring together academics, officials, 
and industry representatives to examine the causes and impact of a low interest rate environment, and the future evolution 
of interest rates and monetary policy.

The conference has four themes:

1. Conundrum
2. Causes of low rates
3. Consequences of low rates
4. Future course of monetary policy

Confirmed Speakers:

Benoit Cœuré (Executive Board Member, ECB), Charles Goodhart (LSE), Daniel Gros (Centre for European Policy 
Studies), Dennis McLaughlin (LCH), William Perraudin (Imperial College, Risk Control Limited), Phurichai 
Rungcharoenkitkul (BIS), Christian Schulz (Citigroup).

Which are the effects in combining ideas from psychology and monetary economics? The aim of the workshop is to 
discuss how the new insights from behavioural economics can shape the demand and the supply of currency, considering 
both inside and outside money and including the recent debate on e-coin (central bank digital currencies) on the one side, 
and on bit-coin (private crypto currencies) on the other side.

www.suerf.org/london2018

www.suerf.org/milan2018

SUERF Conference, hosted by EY

Back to "normal" or will lower last longer? Where will 
global interest rates head as central banks exit from QE?

Tuesday, 10 April 2018
EY offices, 1 More London Place, London

SUERF/BAFFI CAREFIN Centre Conference

Do We Need Central Bank Digital Currency?
 Economics, Technology and Psychology  

Sponsored by Intesa Sanpaolo

Thursday, 7 June 2018
Baffi Carefin Centre, Bocconi University

Via Roentgen 1, 20136 Milan, Italy
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SUERF HIGHLIGHTS 2017
by Ernest Gnan, SUERF Secretary General and Dragana Popovic, Executive Secretary
Throughout 2017, SUERF has fulfilled its mandate by organising seven high-quality events and by producing a number 
of topical publications relevant to its members and beyond. More than 1,000 participants at SUERF events have 
benefited from presentations, discussions and networking opportunities. SUERF Policy Notes are attracting top authors 
and a wide readership. SUERF Membership is stable, thus ensuring, through membership contributions, the continued 
provision of services. SUERF’s high-profile Council of Management and its lean Secretariat ensure sound governance, 
rigorous scientific quality and topicality of events and publications, as well as an efficient, swift and cost-effective 
management of SUERF’s services and activities.

Events
This year, SUERF offered a series of high-profile events with a strong focus on content: the 33rd Colloquium, five 
conferences and a workshop, all in collaboration with member institutions. The variety of participants’ perspectives and 
backgrounds, as always at SUERF events, encouraged open and insightful discussions on topical and important topics 
in money and finance. 

The Annual Lecture was delivered by Erkki Liikanen, Governor of the National Bank of Finland, on “Is the post-crisis 
financial system more resilient? What remains to be done?”. At the 33rd Colloquium in Helsinki, Danièle Nouy, Chair 
of the Supervisory Board of the Single Supervisory Mechanism, delivered the 2017 SUERF Marjolin Lecture on 
"Gaming the rules or ruling the game? – How to deal with regulatory arbitrage".

2017 Events:

”SUERF provides a rare setting where economists from academia, central banks and the private sector can debate 
cutting edge issues and reach insights that are much more than the sum of the individual contributions. Academic 
studies benefit from the richer institutional setting from practitioners and policymakers, while applied work benefits 
from the eye on detail and rigour that academics provide. I applaud SUERF’s efforts and expect it to contribute further 
to the development of the subject.”

Hyun Song Shin
Economic Adviser and Head of Research, Monetary and Economic Department, BIS
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26 January 2017 4th SUERF/UniCredit & Universities Foundation Workshop
Vienna Asset Management at Crossroads

23 February 2017 SUERF Conference, hosted by EY
London Brexit and the Implications for Financial Services

29-30 May 2017 44th OeNB Economics Conference in cooperation with SUERF
Vienna The Financial System of the Future

8 June 2017 SUERF/BAFFI CAREFIN Centre Conference
Milan New Challenges in Central Banking: Monetary Policy Governance and Macro-prudential Issues

14-15 September 2017 33rd SUERF Colloquium and Bank of Finland Conference 
Helsinki Shadow Banking: Financial Intermediation beyond Banks

11 October 2017 SUERF • Columbia|SIPA • EIB • SOCIÉTÉ GÉNÉRALE Conference
New York Globalisation Dynamics: EU and US Perspectives

23 November 2017 EIB Annual Economics Conference in cooperation with SUERF 
Luxembourg Investment and Investment Finance 

SUERF appreciates the valuable support and engagement from members, who take part in our activities, and is proud to 
share endorsements by high-ranking representatives: www.suerf.org/testimonials-and-endorsements.

2018 will mark SUERF’s 55th Anniversary. The Council of Management and the Secretariat are currently working 
intensively on events and publications for 2018 and beyond. We encourage you to regularly consult SUERF’s website 
regarding new initiatives. 

Research Prizes
During the 33rd Colloquium, SUERF President Urs 
Birchler awarded the 2017 Marjolin Prize to Victor 
Lyonnet (HEC Paris, École Polytechnique) and 
Edouard Chrétien (ACPR) for their research paper on 
“Traditional and Shadow Banks During the Crisis”.

On 26 January 2017, the 4th SUERF/UniCredit & 
Universities Foundation Research Prize was awarded to 
Heiko Jacobs (University of Mannheim) with the paper 
"Beta and Biased Beliefs" and Mancy Luo (Tilburg 
University) with the paper "Financial Product Design 
and Catering: Evidence from the Global Mutual Fund 
Industry".

“Thank you very much for convening last week’s 
conference. Extremely interesting contributions.

Participant feedback



25

S U E R F
THE EUROPEAN  MONEY AND F INANCE FORUM

Publications
SUERF continues to be very active with publications.
 
SUERF Policy Notes
SUERF Policy Notes (SPNs) are highly valued by eminent writers to disseminate their research and views to a wide 
expert readership among financial firms, central banks, supervisors and international institutions as well as academic 
researchers. SUERF Policy Notes undergo a thorough, yet swift review process by SUERF’s Editorial Board, to ensure 
high quality standards, relevance and topicality for SUERF’s readership. 

In 2017, the following SUERF Policy Notes were published:

No 22 “Deepening the Economic and Monetary Union: the EU priorities by 2025 and beyond”, by Marco Buti 
No 21 “Risk sharing in EMU: key insights from a literature review”, by Demosthenes Ioannou and David Schäfer
No 20  “Recent developments in Chinese shadow banking”, by Michael Chui and Christian Upper 
No 19  “Is cash back? Assessing the recent increase in cash demand”, by Clemens Jobst and Helmut Stix 
No 18 “Is there a risk of snapback in long-dated yields?”, by Hyun Song Shin  
No 17  “Gaming the rules or ruling the game? – How to deal with regulatory arbitrage”, by Danièle Nouy 
No 16  “International financial crises: new understandings, new data”, by Jaime Caruana 
No 15  “Technological Change and the Future of Cash”, by François R. Velde 
No 14  “Banks or platforms: The digital future”, by Patricia Jackson 
No 13  “The political economy of central banking in the digital age”, by Sir Paul Tucker 
No 12  “(No) worries about the new shape of international capital flows”, by Matthieu Bussiére, Julia Schmidt 

and Natacha Valla 
No 11  “Completing the architecture of the Euro”, by Lorenzo Bini Smaghi 
No 10  “Bail-ins: Issues of Credibility and Contagion”, by Clas Wihlborg

To facilitate access and use through mobile devices, the Secretariat has made SUERF Policy Notes available in HTML, 
in addition to the well-established and printer-friendly PDF-format. In-house editing of SUERF Policy Notes allows a 
swift and cost-effective production.
 
SUERF Conference Proceedings
SUERF Conference Proceedings (SCPs) document important findings from SUERF conferences. SCPs continue to be 
published by the Larcier Group and are available for a free download in PDF-format from our website. This year’s 
publication output reflected the Association’s events programme:

- SUERF Conference Proceedings 2017/1 on “Brexit and the implications for financial services” 
-  SUERF Conference Proceedings 2017/2 on “New Challenges in Central Banking: Monetary Policy Governance 

and Macroprudential Issues”
Conference proceedings from the 33rd Colloquium on “Shadow Banking: Financial Intermediation beyond Banks” are 
currently under preparation.

“Thank you for sending this excellent essay!

Personal Member feedback
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Speakers’ presentations, speeches and conference reports
Conference presentations and conference reports are available for download at www.suerf.org/past-events.

Website
SUERF’s website is continuously developed further to service members and the public at large. It serves to advertise new 
events, publications, research prizes and members’ activities. It is an archive for past events and publications. It provides 
information for current and prospective members about SUERF’s services and governance. 

To easily share information through social media, the relevant web functionality has been 
made available. 

Membership
For the past three years, the total income from membership subscriptions has remained roughly stable, ensuring a sound 
funding of SUERF’s activities. SUERF greatly appreciates the loyal support from SUERF members. Through their 
contributions, members benefit from various services, including excellent networking opportunities and professional 
scientific, administrative and marketing support for events. At the same time, members contribute importantly to the 
continued provision of the public goods provided by SUERF: non-partisan, informed expert events, publications on 
money and finance, and interactions between financial firms, policy makers and academia.

We would like to extend special thanks to our event partners and sponsors in 2017 for their continued support and 
interest in providing jointly with SUERF high-quality and topical events, publications and interdisciplinary dialogue 
between practitioners, policy makers and academics.

Membership contributions 2017 2016 2015

Central Bank and Supervisory 
members 47.312,67 45.793,96 45.479,46

Corporate Members 64.500,00 61.500,00 64.500,00

Academic Institutions 6.000,00 6.600,00 7.200,00

Personal Members 7,200,00 9.000,00 8.175,00
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Governance and Administration
Amendments of the Statute of SUERF

The SUERF General Assembly meeting was held on 15 September 2017 in Helsinki. The General Assembly unanimously 
voted in favour of the following amendments to the statute:

Article 4.  [Valid Articles – Barcelona 10 December 2010]

from:   The Association shall comprise of:

a)  Corporate members
b)  Personal members
c)  Academic members being university departments or non-profit research institutes or similar bodies
d)  Honorary members.

to:   The Association shall comprise of:

a)  Central Banks and Supervisory Membership
b)  Corporate Membership 
c)  Government Bodies and International Institutions 
d)  Academic Institutions Membership
e)  Personal members
f)  Honorary members.

Council of Management

The General Assembly has unanimously re-elected the Council of Management for a further three- year term (1.1.2017-
1.1.2020 and 1.1.2018-1.1.2021).

The Council of Management and its Working Groups met regularly to review the activities of the Association.

Urs W. Birchler
SUERF President 
University of Zurich

Michala Marcussen
SUERF Vice-President 
Société Générale

Ernest Gnan
SUERF Secretary General 
Oesterreichische Nationalbank

Donato Masciandaro
SUERF Honorary Treasurer 
Bocconi University

Natacha Valla
SUERF Managing Editor
European Investment Bank

Roberto Blanco
Banco de España

Jakob De Haan
De Nederlandsche Bank

Carl-Christoph Hedrich
Commerzbank AG

Patricia Jackson
Lloyd's of London franchise board 
Atom bank, BGL, SMBC Nikko

Esa Jokivuolle
Bank of Finland

Ryszard Kokoszczynski
National Bank of Poland

Frank Lierman
Belgian Financial Forum

David T. Llewellyn
Loughborough University

Debora Revoltella
European Investment Bank 

Marc-Olivier Strauss-Kahn 
Banque de France

Christian Upper
Bank for International Settlements

Jean-Pierre Vidal
European Central Bank

Jens Ulbrich
Deutsche Bundesbank
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SUERF’s special thanks go to Pierre Jaillet, who stood down from Council of Management at the end of the year. 
SUERF is delighted to welcome as successor Marc-Olivier Strauss-Kahn, Special Advisor to the Governor of the 
Banque de France, to the SUERF Council of Management.

We would like to congratulate Michala Marcussen, Vice-President of SUERF, on her recent appointment as Group 
Chief economist and Head of Economic and Sectorial Research at Société Générale.

We also congratulate Esa Jokivuolle, member of the SUERF Council of Management since 2009, on his appointment 
as Head of Research at the Bank of Finland.

For information about SUERF’s Council of Management see www.suerf.org/council-of-management.

SUERF Honorary Membership

SUERF Honorary Membership was awarded to Morten 
Balling (Professor Emeritus, Aarhus University) during 
the 33rd SUERF Colloquium and Bank of Finland 
Conference in Helsinki on 14 September 2017. On this 
occasion, Professor Balling gave a programmatic 
farewell speech entitled “Mind the Gaps” (see page 9 of 
this Newsletter).

Secretariat
SUERF’s Secretariat continues to be staffed with Dragana Popovic, Executive Secretary (full time) and Heidrun Kolb, 
Secretary (part-time). 

SUERF – The European Money and Finance Forum is an independent, non-profit network association of central banks, 
supervisors, international institutions, financial institutions, academic institutions and think tanks, and financial sector 
practitioners. SUERF is registered under the French 1901 Law (Loi du 1er juillet 1901). Association Registration Number 
is W751101588. 

www.suerf.org
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New SUERF Members
A warm welcome to all new SUERF Members!

Academic Institutions
Hochschule Aschaffenburg - University of Applied Sciences
Thomas Jost
Professor, Business administration and Law  

European Union Centre in Taiwan
Hungdah Su
Director General
  

Central Bank & Corporate Members
Hrvatska Narodna Banka • Croatian National Bank
Tomislav Presečan
Vice Governor  

Deposit Solutions GmbH
Ilkka Ruotsila
Regional Director, Nordics & Baltic 

KfW Bankengruppe
Vera Schubert
Team leader, Macroeconomy & Global Economy
 

Personal Members
Alan Howard Brener
Teaching Fellow, University College London

Esa Vilhonen
Senior Risk Manager, OP Financial Group 

Yu Nishikawa
Economist, Quantative Analyst, Nomura Asset Management Co Ltd.

Jan-Ole Hansen
CIO, North-East Family Office Fondsmaeglerselskab A/S
 



30

S U E R F
THE EUROPEAN  MONEY AND F INANCE FORUM

Contact information

Editor’s address: SUERF Newsletter • Attn.: SUERF Secretariat • SUERF c/o OeNB • Otto-Wagner-Platz 3 • A-1090 Wien • Austria •  

Phone: +43 1 40420 7206 • Fax +43 1 40420 04-7298 • suerf@oenb.at • www.suerf.org • © SUERF

Pictures: SUERF, BoF, OeNB, EIB.

SUERF Secretariat
c/o OeNB
Otto-Wagner-Platz 3
A-1090 Wien
AUSTRIA
Fax: +43 1 40420 04-7298
e-mail: suerf@oenb.at

Dragana Popovic, Executive Secretary
Tel: +43 1 40420 7216
e-mail: dragana.popovic@oenb.at

Heidrun Kolb, SUERF Secretary
Tel: +43 1 40420 7206
e-mail: heidrun.kolb@oenb.at
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