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Figure 1: Euro area GDP forecast: Figure 2: Factors impacting on economic growth
Uncertainty linked to the balance of risks and inflation in the euro area
3 -0
o More More
short-term long term
il
Mainly Global slowing Uncertainty China’s
1 demand US evelical (trade policy, | structural
side - th’J":mfn'h'\, 5"0\\'!”_1:

slowdown
and

0 ) ; . : . . . )
- Asian tech cyvele | technology) Disruption of
l l‘-.l_.‘!l:-.. ‘;f}‘l(!{?l\ n H,'I.‘.‘.If ‘-;‘(’\."h(’”‘“"i‘r

stpply chains

|
Trade barriers { Shift of
AL | demand Ageing
12 13 14 15 16 17 18 19 20 21 Disruption of car | 4V Jrom
lower 90% m—— lower 70% m— |ower 40% Mainly “_”J"_L;mm | }l,:.‘“l.;;:r:k '] f‘_"r‘“f'ff“.rr”.
) fe.g. regulatory productivity
i upper 40% e upper 70% upper 90% supply changes) | firel engines trend
e central scenario e actual side

Source: European Commission (2019a)

4EA AOOT AOAA AATTTiIU EO Al O AAAET ¢ Al Al AOGAOGAA 1A
OEA AAT OOAI OAAT AOET OAI AET DPOAATI ET AT O AT A AEAOAAO
i ACTEAU OEAEO EIi PAAO 11 OEA AATTTiU EA OEAU xAOA Ol
OAT OEI 1 0 AIOEARMDARAODAHAA®I T xAT x1 ET #EET A Al Ol A AAI PAI
OAPAOAOOOEI T O A O OEA AOAOOAEDAE OHEAOKAQGIENT ANO O BE IO
AOOOGEAO 1 1TAAOAOA ¢cOi xOEh xEEI A A AEOI OAAOI U " OAQGEO
AOoi AOAA8 7EEI A O i A OOAAA OATOEITO AT A OOOOAOOOAI
AOA 11T OA DPAOI AT AT O } &ECOOA ¢Qs8

(AAAT ETA ET NI AOGETT OAI AET O AA1TTx OAOGCAO AT A AT OA EI
j &ECOOA oqQ8 7EEI A OEA xAGCA OEEOVEBDDOCEODEA xAICREE&T @0
DOEAAO EAO AAAT T EIEOAA Ol A£AO AO NEOI O EAOA ARADAD
1710601 ET NI ACETT AoPAAOAOEIT O OEIix A xI OOEOTI A AAO/
$OACEE OAAAT Ol U AEAGMRIOABDEWRIAC ADO Al 24 AP &F ABRO x BRAD O UA
AARAT T x OEA %0OOT BAATAAMRAOOOAREAADEOAS

www.suerf.org/policynotes SUERF Policy Note No 124 H



Figure 3: Inflation breakdown, euro area
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Figure 4: Interpretation of the slowdown: Two views
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Figure 5: Market expectations and financing conditions in the euro area
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Figure 6: Evolution of the fiscal stance in the euro area
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Figure 7: Evolution of the policy mix in the euro area
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Figure 8: Fiscal map: Sustainability and stabilisation challenges in 2020
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Figure 9: Temporary 2 year fiscal stimulus in Germany and the Netherlands
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Figure 10: The productivity challenge
Labour productivity and TFP developments in euro area and EU28 compared to US and Japan
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AAEEAOAI AT 6h ADOO ACAEI C OI AEAGEAO OAAOGAAO OEA xT1
TAx AEAI 1 AT CAO Oi OEA OOOOAEI AAEI EOGU 1T £ O AEAI
CAT AOAOGEIT 1 08

T '1 ETAOAAOA ET OACEITT AT ETANOAI EOGU ET OEAA - Al AAO
xEAT AT 1 OEAAOEI ¢ OEA w5 AO A xEI 1 Ah OEAU EAOA A
DAOOCEOOAIOIIXxWOEI IGACETI T O AGEOO ET  OI-BIOKIAIOA OOOHE IDIAG
%001 PA8 4EEO EAO CAET AA ET AOAAOGET ¢ OEOEAEI EOU EI
Ail1TO0A2O 1T £ Pi 1 ECEAAT dDi AARAT BEOABRAEORAOET ¢ OEA

T 4A AAT 111 EAh O AEAT AT A AT OGEOI 11 AT A1 DPOAOOOOAC
AACOAAAQEI T h xEEAE OANOEOA OOAT O& Oi AGEOA AEAT CA
pi 1 EOEAAT AcCAT AA8 EO EO APPAOAT O OEAO 1 60 AOOOAT
AOOADOO8 3AEACOAOAET C 160 1TAODO0OAT xT O A EO EAU xE.

xA TAAA O AAEOOO 160 AATTTIiEA TTAAT AT A DPOITilT OA
)T OEA ATiET ¢ UAAOOh 100 AAITTIiEA DIl EAU OEI O1 A A/
OOOOAET AAT A ¢cOil xOEh DPOIT I T OET ¢ AAEOT AGAAAT AT ERNOADIOAAE!

ppas8 4EAOA & OO0 T AEAAOEOGAO ET OAOAAO ET OAOET OO0 xAU
AA1 AT AAA ApPpPOl AAE xEAOA xA x1T OE AAOOAO O1I CAOEAO xEO
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